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THE NEW YORKER MAGAZINE, INC. 


To Our Stockholders: 


Our net income for 1972 was $1,071,154, or $4.16 per share. In 1971, net 
income was $1,034,530, equivalent to $4.02 per share. 

In advertising pages, 1972 saw a gain over 1971 of 92 pages — 3,744 last 
year as against 3,652 in 1971; and advertising revenue in 1972 exceeded that 
for 1971 by 1.5%. Further: In 1972, for the fifteenth consecutive year, The 
New Yorker carried more advertising pages than any other consumer magazine. 

The average net paid weekly circulation for the year came to 477,516 
copies — an increase of 2,728 copies over the 1971 figure. The improved cir¬ 
culation figure is attributable in most part to subscription copies. Newsstand 
sales, after declining for the last several years, now appear to have stabilized, 
and the Circulation Department believes that the downward trend may have 
been reversed. As can be seen from the 5-year table of comparative figures set 
forth on the following page, circulation revenue in 1972 again reached an 
all-time high: $4,864,695. 

American Collegiate Marketing Enterprises Corp., a wholly-owned subsidi¬ 
ary organized in 1969 and engaged in the business of soliciting magazine sub¬ 
scriptions for us (and other periodicals) on campuses, suffered a slight loss in 
1972. As has been pointed out in prior reports, the annual net cost to the Com¬ 
pany when it was engaged directly in the solicitation of our campus subscrip¬ 
tions exceeded any of the annual losses reported by this subsidiary. 

Boulder Enterprise, Inc., the second of our two wholly-owned subsidiaries, 
is still coping with start-up problems and again suffered a loss in 1972. During 
the year, we effected changes in management, and we now look forward to a 
profit in the current year from this printing operation. 

The postal-rate picture for second-class magazine mailing has not changed 
since our last report. In 1976, these rates, set by the Postal Service, will repre¬ 
sent an increase of approximately 127 percent over 1972 rates. Some en¬ 
couragement may be found in the efforts of Congressman Morris K. Udall, 
and Senators Edward Kennedy, Gale W. McGee, and Barry Goldwater, to 







soften the blow. All four legislators favor spreading the rate increases over a 
period of ten years rather than five. 

In view of the postal increases and other cost increases, the Company’s of¬ 
ficers are contemplating an increase in subscription and advertising rates. 

As of the close of February, advertising run and on order for the current 
year is ahead of the corresponding period in 1972. If the general economy 
continues to improve, we anticipate that our advertising volume will maintain 
its upward trend. 

Respectfully submitted, 

Peter F. Fleischmann 

Chairman and President 

March 8, 1973 


Comparative Figures 

Below are some comparative figures on various phases of our business, 
covering the past five years: 


1972 1971 1970 1969 1968 

Average net 

paid circulation .. 477,516 474,788 459,910 475,840 477,964 

Circulation income . $4,864,695 $4,498,939 $4,150,653 $3,717,167 $3,424,244 

Advertising pages .. 3,744 3,652 4,040 4,711 5,252 

Advertising income . $17,646,735 $17,380,203 $18,576,712 $20,925,098 $22,142,940 

Expenses .$22,262,427 $21,202,037 $22,206,247 $21,624,275 $21,525,527 

Taxes. $803,199b $ 725,523b $272,605b $1,817,342a $2,387,000a 

Net Profit . $1,071,154 $1,034,530 $966,141 $1,943,760 $2,262,788 

Profit per share (c) . $4.16 $4.02 $3.69 $7.13 $8.20 


(a) Federal Taxes on income. Other taxes included in “Expenses.” 

(b) All income taxes. Other taxes included in “Expenses.” 

(c) Per share of stock issued, less average number of shares held in treasury. 











Consolidated Balance Sheet 
December 30, 1972 and December 25, 1971 


ASSETS 


1972 


Current Assets: 

Cash . 

Investment in Government securities and commercial paper 

(at cost, which is approximate market value) . 

Accounts receivable, advances, etc., less estimated cash dis¬ 
counts, returns and doubtful accounts of $363,648 and 

$270,445 . 

Inventories, at cost — art, manuscript, engravings, paper, 

stationery and supplies .•. 

Prepaid expenses and deferred taxes on income . • - 

Total Current Assets .. 


$ 1,248,454 
10,717,981 

2,891,568 

1,871,382 

961,902 

17,691,287 


State and Municipal Obligations and Cash Segregated to 
Apply Against the Liability for Unearned Portion of 
Subscription Payments Received in Advance— per contra 
(securities are at cost which is approximate market value) . 2,500,000 


Property, at cost: 

Equipment, furniture and fixtures, less accumulated depre¬ 
ciation of $321,233 and $267,249 . 494,918 

Leasehold improvements, less accumulated amortization of 

$11,853 and $7,584 . 37 > 277 

532,195 

“The New Yorker” Trade Name . 1 

Other Assets . 252,029 

Totals . $20,975,512 


LIABILITIES 

Current Liabilities: 

Accounts payable and accrued expenses . $ 2,309,200 

Taxes payable . 119,081 

Total Current Liabilities . 2,428,281 


Liability for Unearned Portion of Subscription Payments 
Received in Advance . 3,438,092 


Stockholders’ Equity : 

Capital Stock 

Authorized—300,000 shares at $25 par value each 
Issued—283,647 shares, less 26,153 shares held in trea¬ 


sury at December 30, 1972 and December 25, 1971 . 6,437,350 

Additional Paid-in Capital . 308,515 

Retained Earnings . 8,363,274 

15,109,139 

Totals . $20,975,512 


1971 


$ 1,811,513 
10,320,294 


2,368,725 

1,874,820 

809,491 

17,184,843 


2,500,000 


466,856 

41,548 

508,404 

1 

283,474 

$20,476,722 


$ 1,634,064 
541,482 
2,175,546 

3,361,962 


6,437,350 

308,515 

8,193,349 

14,939,214 

$20,476,722 


The accompanying notes are an in 

























































Consolidated Statement of Income 
Fiscal Years Ended December 30, 1972 and December 25, 1971 


1972 1971 

Income: 53 weeks 52 weeks 

Gross revenue from advertising, subscriptions, newsstand 

sales, and related sources. $23,586,511 $22,390,251 

Interest income . 550,269 571,839 

24,136,780 22,962,090 

Expenses: 

Cost of producing and distributing the magazine and of 

securing advertisements and subscriptions. 19,669,990 18,804,955 

General and administrative, including contributions to the 

Company’s participation plan. 2,592,437 2,397,082 

Total (including depreciation and amortization of $82,138 

and $78,287 computed under the straight-line method) . 22,262,427 21,202,037 

Income Before Income Taxes . 1,874,353 1,760,053 

Income Taxes (net of deferred tax credits of $54,349 and 
$48,265). 803,199 725,523 

Net Income . $ 1,071,154 $ 1,034,530 


Earnings per share based on 257,494 shares outstanding_ $4.16 $4.02 


Consolidated Statement of Retained Earnings 
Fiscal Years Ended December 30, 1972 and December 25, 1971 

1972 1971 

Balance, Beginning of Year . $8,193,349 $7,673,807 

Add (Deduct): 

Net income for year. 1,071,154 1,034,530 

Dividends paid at the rate of $3.50 per share in 1972 

and $2.00 in 1971 . (901,229 ) (514,988) 

Balance, End of Year . $8,363,274 $8,193,349 


part of these financial statements . 









































Consolidated Statement of Changes in Financial Position 
Fiscal Years Ended December 30, 1972 and December 25, 1971 


Working Capital Provided From 1972 1971 

Net income . $1,071,154 $1,034,530 

Depreciation and amortization . 82,138 78,287 

Working capital provided from operations . 1,153,292 1,112,817 

Decrease in other assets . 31,445 54,370 

Proceeds from sales of equipment, furniture and fixtures 

(less profit of $3,126 included above) . 41,961 

Increase in liability for unearned portion of subscription 
payments received in advance . 76,130 58,362 

Total Working Capital Provided . 1,260,867 1,267,510 

Working Capital Used For 

Acquisition of equipment, furniture, fixtures and leasehold 
improvements. 105,929 67,233 

Dividends . . 901,229 514,988 

Total Working Capital Used . 1,007,158 582,221 

Increase in Working Capital . $ 253,709 $ 685,289 


Increase (Decrease) in Working Capital Consisted of 

Cash . $(563,059) $ 480,679 

Investment in government securities and commercial paper 397,687 1,081,778 

Accounts receivable, advances, etc. 522,843 (647,498) 

Inventories . (3,438) (104,328) 

Prepaid expenses, etc. 152,411 124,319 

Accounts payable and accrued expenses. (675,136) 281,095 

Taxes payable. 422,401 (530,756) 

$ 253,709 $ 685,289 


Notes to Consolidated Financial Statements: 

summary of accounting policies 

Principles of Consolidation 

The accompanying consolidated financial statements include the 
accounts of The New Yorker Magazine, Inc. and its wholly-owned 
subsidiaries, Boulder Enterprise, Inc. and American Collegiate 
Marketing Enterprises Corp. All material intercompany accounts 
have been eliminated. 

Depreciation and Amortization 

Depreciation on equipment, furniture and fixtures is provided on 
the straight-line method at an annual rate of 10%, based on the 
estimated useful lives of the assets; amortization of leasehold im- 










































provements is provided on a straight-line basis over the terms of the 
respective leases. 

Deferred Taxes on Income 

The Company provides deferred Federal income taxes in recognition 
of timing differences in reporting certain items of expense (bad 
debts, manuscript costs, etc.) in the tax returns from amounts re¬ 
corded in the financial statements. 

Subscription Income and Expense 

Cash receipts from magazine subscriptions are deferred and credited 
to income over the duration of the subscriptions. Subscription costs 
are expensed as incurred. 

RETIREMENT PLAN 

The Company has a group retirement annuity plan which covers all em¬ 
ployees who received compensation from the Company for three suc¬ 
cessive years and elected to join the plan. Retirement plan expense 
amounted to $304,231 in 1972 and $274,049 in 1971, which amounts 
are included in the respective totals of general and administrative ex¬ 
penses. 

LEASES 

As of December 30, 1972, the Company was obligated under leases for 
aggregate annual rentals of approximately $460,000 through 1977. 

Main Lafrentz & Co. 

Certified Public Accountants 
280 Park Avenue 
New York, N. Y. 

The President and Directors 
The New Yorker Magazine, Inc. 

We have examined the consolidated balance sheet of The New Yorker 
Magazine, Inc. and subsidiaries as of December 30, 1972 and December 25, 

1971 and the related consolidated statements of income, retained earnings, 
and changes in financial position for the fiscal years then ended. Our examina¬ 
tion was made in accordance with generally accepted auditing standards, and 
accordingly included such tests of the accounting records and such other audit¬ 
ing procedures as we considered necessary in the circumstances. 

In our opinion, such financial statements present fairly the financial po¬ 
sition of The New Yorker Magazine, Inc. and subsidiaries at December 30, 

1972 and December 25, 1971, and the results of their operations and changes 
in their financial position for the fiscal years then ended, in conformity with 
generally accepted accounting principles applied on a consistent basis. 

Main Lafrentz & Co. 


New York, New York 
February 13, 1973 
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